
















































ARKISYS, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2020 AND 2019 
(unaudited) 

1. Summary of Significant Accounting Policies (continued) 

Fair Value ol Financial Instruments (continued) 

Level 1 

Level 2 

Level 3 

- Observable inputs that reflect quoted prices (unadjusted) for identical 
assets or liabilities in active markets. 

- Include other inputs that are directly or indirectly observable in the 
marketplace. 

- Unobservable inputs which are supported by little or no market activity. 

The fair value hierarchy also requires an entity to maximize the use of observable inputs and 
minimize the use of unobservable inputs when measuring fair value. 

Fair-value estimates discussed herein are based upon certain market assumptions and pertinent 
information available to management as of Inception. Fair values were assumed to approximate 
carrying values because of their short term in nature or they are payable on demand. 

Concentrations of Credit Risk 
From time-to-time cash balances, held at a major financial institution may exceed federally insured 
limits of $250,000. Management believes that the financial institution is financially sound, and the 
risk of loss is low. 

Revenue Recognition 
Effective January 1, 2019, the Company adopted Accounting Standards Codification 606, 
Revenue from Contracts with Customers ("ASC 606"). Revenue is recognized when performance 
obligations under the terms of the contracts with our customers are satisfied. Prior to the adoption 
of ASC 606, the Company recognized revenue when persuasive evidence of an arrangement 
existed, delivery of products had occurred, the sales price was fixed or determinable and 
collectability was reasonably assured. The Company generates revenues by selling space 
platforms. The Company's payments are generally collected upfront. For years ending December 
31, 2020, and 2019 the Company recognized $541,000 and nil in revenue, respectively. 

Advertising Expenses 
The Company expenses advertising costs as they are incurred. 

Organizational Costs 
In accordance with FASB ASC 720, organizational costs, including accounting fees, legal fee, and 
costs of incorporation, are expensed as incurred. 

New Accounting Pronouncements 
From time to time, new accounting pronouncements are issued by the Financial Accounting 
Standards Board, or FASB, or other standard setting bodies and adopted by the Company as of 
the specified effective date. Unless otherwise discussed, the Company believes that the impact of 
recently issued standards that are not yet effective will not have a material impact on its financial 
position or results of operations upon adoption. 

See independent accountant's review report. 
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ARKISYS, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2020 AND 2019 
(unaudited) 

1. Summary of Significant Accounting Policies (continued) 

2. 

New Accounting Pronouncements (continued) 
In November 2015, the FASB issued ASU (Accounting Standards Update) 2015-17, Balance Sheet 
Classification of Deferred Taxes, or ASU 2015-17. The guidance requires that all deferred tax 
assets and liabilities, along with any related valuation allowance, be classified as noncurrent on 
the balance sheet. For all entities other than public business entities, the guidance becomes 
effective for financial statements issued for annual periods beginning after December 15, 2017, 
and interim periods within annual periods beginning after December 15, 2018. Early adoption is 
permitted for all entities as of the beginning of an interim or annual reporting period. The 
adoption of ASU 2015-17 had no material impact on the Company's financial statements and 
related disclosures. 

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), or ASU 2016-02, which 
supersedes the guidance in ASC 840, Leases. The new standard requires lessees to apply a dual 
approach, classifying leases as either finance or operating leases based on the principle of 
whether or not the lease is effectively a financed purchase by the lessee. This classification will 
determine whether lease expense is recognized based on an effective interest method or on a 
straight-line basis over the term of the lease. A lessee is also required to record a right-of-use 
asset and a lease liability for all leases with a term of greater than 12 months regardless of their 
classification. Leases with a term of 1 2 months or less will be accounted for similar to existing 
guidance for operating leases today. This guidance is effective for annual reporting periods 
beginning after December 15, 2021 for non-public entities. The adoption of ASU 2016-02 had no 
material impact on the Company's financial statements and related disclosures. 

In August 2020, the FASB issued ASU 2020 - 06, Debt, Debt with conversion and other options 
(Subtopic 470-20) and derivatives and hedging - contracts in an entity's own equity (Subtopic 815-
40: Accounting for convertible instruments and contracts in an entity's own equity. ASU 2020-06 
reduces the number of accounting models for convertible debt instruments and convertible 
preferred stock. Limiting the accounting models results in fewer embedded conversion features 
being separately recognized from the host contract as compared with current GAAP. ASU 2020 -
06 is effective for fiscal years beginning after December 15, 2023. Early adoption is permitted, 
but no earlier than fiscal years beginning after December 15, 2020. 

In August 201 8, amendments to existing accounting guidance were issued through Accounting 
Standards Update 2018-15 to clarify the accounting for implementation costs for cloud computing 
arrangements. The amendments specify that existing guidance for capitalizing implementation 
costs incurred to develop or obtain internal-use software also applies to implementation costs 
incurred in a hosting arrangement that is a service contract. The guidance is effective for fiscal 
years beginning after December 15, 2020, and interim periods within fiscal years beginning after 
December 15, 2021, and early application is permitted. The adoption of ASU 2018-15 had no 
material impact on the Company's financial statements and related disclosures. 

Commitments and Contingencies 

The Company is not currently involved with and does not know of any pending or threatening 
litigation against the Company or its members. 

See independent accountant's review report. 
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3. 

ARKISYS, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2020 AND 2019 
(unaudited) 

Note Payable - Related Parties 

During 2019 and 2020, related parties has provided short-term loans to the Company valued at 
$11,970 and $1,970 as of December 31, 2020, and 2019, respectively. Interest is accrued 
annually at 1.5% per annum. There are no minimum monthly payments. Management intends to 
pay back the related party loans in the next year. 

4. IruiliY 

Common Stock 
Under the amended articles of incorporation, the total number of common shares of stock that the 
Corporation shall have authority to issue is 15,000,000 shares, at $0.00 par value per share. As 
of December 31, 2020, and 2019, 12,371,712 and 11,571,712 shares have been issued and 
are outstanding, respectively. 

Equity Incentive 
The Company's 2020 Equity Plan (the Plan), which is shareholder approved, permits the grant of 
restricted stock to its employees, advisors and subcontractors. The Company believes that such 
awards better align the interests of its employees, advisors and subcontractors with those of its 
shareholders. Shares are generally granted in lieu of compensation; those share awards generally 
vest based on two years of continuous service and with a three-month cliff period. As of December 
31, 2020, and 201 9, 750,000 and nil shares have been issued under the Plan, respectively. No 
stock-based compensation has been recorded as of December 31, 2020, as none of the shares 
have vested. 

5. Going Concern 

These financial statements are prepared on a going concern basis. The Company registered on 
November 14, 2014, and has established a presence and operations in the United States. The 
Company's ability to continue is dependent upon management's plan to raise additional funds 
and achieve and sustain profitable operations. The financial statements do not include any 
adjustments that might be necessary if the Company is not able to continue as a going concern. 

6. Subsequent Events 

Restricted Stock Issuances 
During 2021, a total of 300,000 shares have been issued to an employee, under the same terms 
as discussed in Note 4. 

Crowdlunding Ollering 
The Company is offering (the "Crowdfunded Offering") up to $1,070,000 in common stock in the 
Company. The Company is attempting to raise a minimum amount of $10,000 in this offering and 
up to $1,070,000 maximum. The Company must receive commitments from investors totaling the 
minimum amount by the offering deadline listed in the Form C, as amended in order to receive any 
funds. 

The Crowdfunded Offering is being made through NetCapital Funding Portal, Inc. (the 
"Intermediary" aka "NetCapital"). The Intermediary will be entitled to receive a 4.9% commission 
fee and a $5,000 listing fee. 

See independent accountant's review report. 
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ARKISYS, INC. 
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2020 AND 2019 
(unaudited) 

6. Subsequent Events (continued) 

Managements Evaluation 
The Company has evaluated subsequent events through October 20, 2021, the date through which 
the financial statement was available to be issued. It has been determined that no events require 
additional disclosure. 

See independent accountant's review report. 
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